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GENERAL I NFORMATI ON 


MEMBERS OF THE EXECUTIVE COMMITTEE 

Cllr. FBH Mazibuko Mayor 

Cllr. NM Zungu Deputy Mayor 

Cllr. DIamini 

Cllr. TG Ntshalintshall 

Cllr. EN Molefe 

Cllr. PM Ngobese 

SPEAKER OF COUNCI L 

Cllr. AM Mtshali 

These members were elected as councillors on 3 March 2006 with the Local Government Elections. 

GRADI NG OF LOCAL MUNI Cl PALI TV 

Grade 2 

AUDITORS ; 

The Auditor-General 
Private Bag X 9034 
PI ETERMARITZBURG 
3200 


BANKERS : 

ABSA, SOUTH AFRICA 


REGI STERED OFFI CES 

Municipal Building 
83/11 Mdlalose Street 
NQUTHU 


Private Bag X 5521 

NQUTHU 

3135 


Telephone: 

Fax: 


(034) 271 6100 
(034) 271 6111 


APPROVAL OF FI NANCI AL STATEMENTS 

The annual financial statements set out on pages 2 to 24 were approved by the Municipal Manager 
on 29 August 2009 and submitted to Council in 31 August 2009 for approval. 


Mr. BP Gumbi 
Accounting Officer 


Mr. WS Mpanza 

CHI EF FI NANCI AL OFFI CER 
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COUNCI LLOR I NFORMATI ON 


MEMBERS OF Nquthu LOCAL MUNI Cl PALI TY 

WARD COUNCI LLORS 

Cllr. FBH Mazibuko 
Cllr. NM Zungu 
Cllr. AM Mtshall 
Cllr. TA DIamlnl 
Cllr. EN Molefe 
Cllr. PM Ngobese 
Cllr. TG Ntshalintshall 
Cllr. ET ButhelezI 
Cllr. SD ButhelezI 
Cllr. SM ButhelezI 
Cllr. NN Khanylle 
Cllr. SM Kunene 
Cllr. AM Langa 
Cllr. RS Langa 
Cllr. VHN Makhoba 


PARTY REPRESENTATIVE 

Cllr. SS Mdladia 
Cllr. FI Mdlalose 
Cllr. CN Mhlanga 
Cllr. EM MkhwanazI 
Cllr. GJ G Mncube 
Cllr. BR Molefe 
Cllr. JC Ndlovu 
Cllr. RA Ndlovu 
Cllr. S Ndlovu 
Cllr. TM Ndlovu 

Cllr. CS Ngobese (Passed away on 27 May 2009) 

Cllr. TC Njoko 
Cllr. VB Ntombela 
Cllr. AB Zulu 
Cllr. NP Zulu 

All the above councillors were elected to the office on the 3rd of March 2006 and official resumed office on the 8th of March unless 
stated otherwise. 
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FOREWORD 


The foreword will be done by the Mayor, and is to be included in the annual financia 
statements for the Nquthu Local Municipality. 
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RAL ON THE FI NANCI AL STATEMENTS 
I TY FOR THE YEAR ENDED 30 J UNE 2009 

The report will be included once the audit is completed by the Office of the Auditor-General. 
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CHI EF FI NANCI AL OFFI CER'S REPORT 


It is my privilege to present the 2009 Financial statements for the Nquthu Local Municipality 

1. OPERATING RESULTS 

Details of the operating results per department and classification of income and expenditure are 
included in appendices D and E. The overall operating results for the year ended 30 J une 2009 
are as followsj 







Variance 


Actual 

Actual 

Variance 

Budget 

Actual / 

INCOME 

2008 

2009 

2008/2009 

2009 

Budget 


R 

R 

% 

R 

% 

Opening surplus 

Operating income 

(3 113 620) 

(2 162 956) 




for the year 

Closing deficit 

27 107 837 

39 033 172 

30.55% 

36 982 126 

5.55% 


23 994 217 

36 870 216 


36 982 126 


EXPENDITURE 




1 

Opening deficit 
Expenditure 

- 

- 




for the year 

26 457 173 

34 824 647 

24.03% 

36 982 126 

5.83% 

Prior year adjustment 

(300 000) 

(1 262 943) 




Closing surplus 

(2 162 956) 

3 308 511 


- 



23 994 217 

36 870 216 


36 982 126 



1.1 Rate and General Services 

Rate Services 



Actual 

2008 

R 

Actual 

2009 

R 

Buidget 

2009 

R 

Variance 

Actual / 
Budget 

% 

Income 

25 810 975 

35 269 821 

29 560 218 

19.32% 

Expenditure 

23 557 952 

26 520 764 

30 396 791 

12.75% 

Surplus / (Deficit) 

2 253 023 

8 749 056 

(836 573) 


Surplus / (Deficit ) 






8.73% 

24.81% 

-2.83% 



1.2 Trading Services 

Electricity 



Actual 

2008 

R 

Actual 

2009 

R 

Budget 

2009 

R 

Variance 

Actual / 
Budget 

% 

Income 

1 296 862 

3 763 351 

7 421 908 

-49.29% 

Expenditure 

2 899 221 

8 303 883 

6 585 335 

26.10% 

Surplus / (Deficit) 

-1 602 359 

-4 540 532 

836 573 

-642.75% 

Surplus / (Deficit 
as % of income 

-123.56% 

-120.65% 

11.27% 
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2. CAP! TAL EXPEND! JURE 


Detail of capital expenditure (budget and actual) per department and service are included in 
appendix B. 



2009 

Actual 

R 

2009 

Budget 

R 

2008 

Actual 

R 

Infrastructure (Building) 

. 

. 

. 

Infrastructure (Roads) 

- 

11 170 000 

- 

Vehicles 

- 

- 

706 341 

Furniture; Equipment; Machinery 

19 994 

735 000 

- 

Office Furniture 

23 806 

- 

- 


43 800 

11 905 000 

706 341 


Capital acquisition is financed as follows: 



2009 

2009 

2008 


Actual 

Budget 

Actual 


R 

R 

R 

Public 1 mprovement Fund 

Contributions from income 

CDF - Internal advance 

19 994 

735 000 

20 000 

Grants 

43 800 

11 170 000 

1 789 535 


63 794 

11 905 000 

1 809 535 


3. EXTERNAL LOANS, ! NVESTMENTS AND CASH 

No external loans were taken up by the municipality in the financial year. 
No funds of the municipality were offered as surety in any way. 


2008 
807 884 
457 019 
1 264 903 


Investments and cash on hand is as follows: 


I nvestments 
Cash in Bank 


2009 


3 994 475 
1 662 020 


5 656 494 


4 . FUNDS AND RESERVES 

The balance in the Capital Development Fund is R 1,490,105 (R 1490,105 in 2008). See financial policies for reasons 

The Public Improvement Fund stands at R 15,451,894 (R 726,400 in 2008). 

More information relating to funds and reserves are shown in notes 1 to the financial statements 
and in appendix A. 
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5. EXPRESSION OF APPRECIATION 


I wish to thank the support staff of Nquthu Local Municipality for the support they have given me in 
preparation of the 2009 financial statements. 


Mr. WS Mpanza 

CHI EF FI NANCI AL OFFI CER 
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ACCOUNTI NG POLI Cl ES 


1 BASI S OF PRESENTATl ON 

1.1 These financial statements have been prepared so as to conform to the standards laid down by 
the Institute of Municipal Finance Officers in its Code of Accounting Practice (1997) and Report 
on Published Annual Financial Statements (Second edition - January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for fixed assets as 
more fully detailed in Accounting Policy note 3. The accounting policies are consistent with those 
applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis as stated: 

(i) Income is accrued when available to finance operations. Certain direct income is accrued 

when received and /or when the amount can be measured with certainty. 

(ii) Expenditure is accrued in the year it is incurred. 

2 CONSOLI DATI ON 

The financial statements include all the expenses that have been incurred by the four departments of the 
municipality. Namely Executive and Council, Financial Services, Corporate Service, Technical Services and 
LED, Planning and Housing departments, there are no inter-departmental charges applicable. 

3 GOI NG CONCERN ASSUMPTI ON 

These annual financial statements have been prepared on a going concern basis, 

4 FIXED ASSETS 

4.1 Fixed assets are stated: 

(i) at historical cost, or 

(ii) at valuation (based on the market price at date of acquisition), where assets have been acquired by grant 
or donation, 

while they are in existence and fit for use, except in the case of bulk assets which are written off at the end of 
their estimated life as determined by the Head: Budget and Treasury Office, 

4.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to the 
balance sheet is tantamount to a provision for depreciation, however, certain structural differences do exist. 

By way of this "Provision" assets are written down over their estimated useful life. Apart from advances 
from the various council funds, assets may also be acquired through: 

(i) Appropriations from income, where the full cost of the asset forms an immediate and direct charge against 
the operating income, and therefore it is unnecessary to make any further provision for depreciation, 

(ii) Grant or donation, where the amount representing the value of such grant or donation is immediately 
credited to the "Loans Redeemed and Other capital Receipts" account, 

4.3 Net proceeds from the sale of all assets are credited to the Capital Development Fund to be available to 
finance future projects. 
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4.4 Fixed assets are financed from different sources, including external loans, operating income, endowments 
and internal advances. These loans and advances are repaid within the estimated lives of the assets acquired 
from such loans or advances. I nterest is charged to the service concerned at the ruling interest rate 
applicable at the time that the advance is made. 

5 FUNDS, RESERVES AND PROVI SI ONS 

5 . 1 Capital De velopment Fund 

The Local Government Ordinance, Natal, No. 25 of 1974, requires a minimum contribution of 3,0% of the 
defined income of a local authority for the immediately preceding financial year. 

5.2 Public Improvement Fund 

The Public I mprovement Fund provides funding for future township development. All development costs 
as defined in section 103 (3)(d) of the Local Government Ordinance, Natal, No. 25 of 1974, are debited 
against the fund. All proceeds from the sale of developed land are credited as income for the fund. 

5.3 Working Capital 

Appropriations are made on an annual basis from accumulated surpluses to the reserves account. 

5.4 Leave Stabilization Provision 

The provision is based on the leaved accumulated as at the end of the financial year at full cost of employing the employee. 

5 . 5 Bad Debt Pro vision 

A provision equal to the anticipated risk as at 30 J une annually is provided for. Contributions or reductions 
are debited and credited to the applicable accumulated funds accounts. 

5.6 Housing Operating Account 

I n terms of Housing Act (Act 107 of 1997), the following has been implemented 

5.6.1 Amounts owing in respect of Provincial Housing Bond Loans, which have been extinguished, have been 
reflected in the Housing Operating Account. 

5.6.2 Fixed assets and housing debtors relating to these loans have been retained in the housing service, 

5.6.3 All monies held in the Housing Operating Account not used, are invested with a public institution in 
accordance with the Housing Act. Interest received on such amounts invested is held for future 
housing development. 

5.7 Reserves 

Reserves were established for all conditional grants received from National and Provincial Government. These 
funds are specifically allocated to the purpose the grant was intended for and the expenditure debited against these 
reserves should be in accordance with the respective business plan. 

6 RETI REMENT BENEFI TS 

Nquthu Local Municipality and its employees contribute to the Natal J oint Municipal Pension Fund or 
the KwaZulu-Natal Joint Municipal Provident Fund which provides retirement benefits to such employees, 

The retirement benefit plan is subject to the rules and regulations prescribed by the Local Government 
Superannuation Ordinance, 1973 (Ordinance No. 24 of 1973) and in accordance with the requirements of 
the Pensions Fund Act, 1956. 

Current contributions are charged against operating income on the basis of current service costs. 

Full actuarial valuations are performed at least every three years. 

7 I NVENTORY 

Stock is purchased on a need basis, and the balance on hand at year end is accounted for as expenditure. 

8 SURPLUSES AND DEFI Cl TS 

Any surpluses or deficits arising from the operations of the Electricity Services are transferred to 

Rate and General Services. The Water- and Housing Services however, is a closed accounts and therefore any 

surplus or deficit is retained in that service for its own use. 
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9 


TREATMENT OF ADMI Nl STRATI ON AND OTHER OVERHEAD EXPENSES 


The cost of internal support services are transferred to the different services in accordance with the Institute 
Report on Accounting for Support Services (j une 1990). 

The re-allocation is annually approved with the budget, and there was no changes from the previous year. 

10 I NVESTMENTS 

! nvestments are shown at the lower of cost or market value if a permanent decline in the value occurred, 

and the invested in securities as prescribed in chapter 3 of the Municipal Finance Management Act No. 56 of 2003 

and as prescribed in Investments regulations for municipalities and municipal entities issued by the National Treasury. 

1 1 I NCOME RECOGNI Tl ON 

Service charges relating to electricity are based on consumption. Meters are read on a monthly basis and recognised 
as revenue when invoiced. Revenue from the sale of electricity prepaid meter cards are recognised at the point 
of sale, 

Service charges relating to the refuse removals are recognised on a monthly basis in arrears by applying the approved 
tariff to each property that has improvements. Tariffs are determined per category of property usage, and levied monthly 
using a flat rate on each property, regardless of whether or not all containers are recognised at the point of sale. 

Interest and rentals are recognised on a time proportion basis. 

Revenue from public contributions is recognised when all conditions associated with the contribution have been 
met or where the contribution is to finance property, plant and equipment when such items of property, plant and 
equipment is brought into use. Where public contributions have been received but the municipality has not met 
the condition, a liability is recognised. 

11.1 Revenue from non-exchange transactions 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on the legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is 
recognised when the recovery thereof from the responsible councillors or officials is virtual certain, 

12 LEASE ASSETS 

Fixed assets held under finance lease are capitalised. Such assets are effectively amortised over the term 
of that lease agreement. 

Lease finance charges are allocated to the accounting periods over the duration of these lease, by the 
effective interest rate method, which reflects the extent and costs of lease finance utilised in each 
accounting period. 

All other leases are treated as the operating leases and the relevant rentals are charged to the operating 
account in a systematic manner to the period of use of the concerned. 

13 CONDITIONAL GRANTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the 
extent that the criteria, conditions or obligations have not been met a liability is recognised. 
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14 CASH AND CASH EQUI VALENT 

Cash includes cash on hand and cash at bank. Cash equivalents are short-term highly liquid investments that are held 
with registered banking institutions with maturities of three months or less and are subject to an insignificant 
risk of change of value. 

For the purpose of cash flow statement cash and cash equivalents comprise cash on hand, deposits held on call 
with banks and investments in financial instruments, net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed 
as incurred. 

15 UNAUTHORI SED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budget for, expenditure that is not in terms' 
of the conditions of allocation received from another sphere of government, municipality or organ of 
state and expenditure in the form of a grant that is not permitted in terms of Municipal Finance Management 
Act (Act No. 56 of 2003). Unauthorised expenditure is accounted for as an expense in the Statement of 
Financial Performance and where it is recovered it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

16 I RREGULAR EXPENDI TURE 

! rregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 
of 2003), the Municipal Systems Act (Act No. 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 
1998) or is in contravention of the Municipality's Supply Chain Management Policy (SCM). I rregular expenditure 
is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

17 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had 
reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

18 COMPARATI VE I NFORMATI ON 

16.1 Current year comparatives 

Budgeted amounts have been included in the financial statements for the current financial year only. 

16.2 Prior year comparatives 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are reclassified. The nature and reason for the reclassification is disclosed. 

19 BORROWI NG COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 
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STATEMENT OF FI NANCI AL POSITI ON AS AT 30 J UNE 2009 


FUNDS, RESERVES AND LI ABI LITI ES 

Note 

2009 

R 

2008 

R 

FUNDS AND RESERVES 


26 627 021 

7 449 678 

Accumulated Deficit 


3 308 511 

(2 162 955) 

Statutory Funds 

1 

16 941 999 

2 216 505 

Reserves 

2 

6 376 511 

7 396 128 

NON-CURRENT LI ABI LITI ES 


4 181 073 

5 250 568 

Interest bearing borrowing 


4 181 073 

5 250 568 

CURRENT LI ABI LITIES 


4 703 751 

3 458 618 

Provisions 

9 

1 592 084 

1 703 366 

Creditors 

8 

2 311 519 

558 151 

Consumer deposits 

7 

- 

491 912 

Current portion of long-term loans 

4 

800 148 

705 189 


Total Funds and Liabilities 35 511 845 16 158 864 


ASSETS 


NON-CURRENT ASSETS 

Property, Plant and Equipment 


19 281 221 


6 681 639 


19 281 221 


6 681 639 


CURRENT ASSETS 16 230 624 9 477 225 


Short-term investments 

5 

3 994 475 


807 884 

Consumer debtors 

6 

7 131 720 


5 889 679 

Value Added Tax (VAT) 

14 

3 442 409 


2 322 643 

Cash and cash equivalents 

19 

1 662 020 


457 019 


Total Assets 35 511 845 16 158 864 
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STATEMENT OF FI NANCI AL PERFORMANCE 
AS AT 30 J UNE 2009 


2008 2008 2008 

Actual Actual Surplus / 

Income expenditure (Deficit) 

R R R 


2009 2009 2009 

Actual Actual Surplus / 

Income expenditure (Deficit) 

R R R 


RATES AND GENERAL 


25 810 975 

23 557 952 

2 253 023 

SERViCES 

22 707 414 

21 389 749 

1 317 665 

Rates 

55 603 

1 181 395 

(1 125 792) 

Subsidised Services 

3 047 958 

986 808 

2 061 150 

Economic Services 

1 296 862 

2 899 221 

(1 602 359) 

TRADiNG SERViCES 

27 107 837 

26 457 173 

650 664 

TOTAL 


300 000 Appropriations for the year 

950 664 Net surpius/(deficit) for the year 

Accumuiated surpius / (deficit) at the 
(3 113 620) beginning of the year 

- Prior year adjustment 


ACCUMULATED SURPLUS/ DEFiCiT AT THE 

(2 162 956) END OF THE YEAR 


(2 162 956) 


2009 
Budget 
Surplus / 
(Deficit) 
R 


35 269 821 

26 520 764 

8 749 056 

6 365 879 

33 728 377 

24 281 461 

9 446 916 

3 816 692 

256 394 

1 370 336 

(1 113 943) 

189 755 

1 285 050 

868 967 

416 083 

2 359 432 

3 763 351 

8 303 883 

(4 540 532) 

836 573 

39 033 172 

34 824 647 

4 208 525 _ 

7 202 452 


(Refer to appendices D and E for more information) 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 



NOTE 

2009 



R 

CASH RETAINED FROM OPERATING ACTIVITIES 


6 046 512 

Cash utilised by operations 

15 

11 835 000 

Investment Income 


187 474 

(lncrease)/Decrease in Working Capital 

16 

(5 818 774) 



6 203 699 

Less: External Interest paid 


(180 993) 

Cash utilised by operations 


6 022 706 

Proceeds on disposal of fixed assets 

Other contributions from the Public and State 

Capital contributions from the Public and State 


23 806 

CASH UTILISED IN INVESTING ACTIVITIES: 



Investments in Fixed Assets 

Housing development for low income group 

App.C 

43 800 

NET CASH FLOW 


6 090 312 


CASH EFFECTS OF FINANCING ACTIVITIES 


(Decrease)/! ncrease in Long-term Loans 

17 

(974 536) 

Decrease/(lncrease) in Cash investments 

18 

(3 910 775) 

Decrease/(l ncrease) in Cash 

19 

(1 205 001) 

NET CASH GENERATED/(UTILISED) 


(6 090 312) 


2008 

R 
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NOTES TO THE FI NANCI AL STATEMENTS AT 30 J UNE 2009 


2009 

R 


2008 

R 


1 STATUTORY FUNDS 


Consolidated Capital Development Fund 

Public Improvement Funds 

(See Appendix A for more details) 


2 RESERVES 

Infrastructure Grant 
IDP Grant 

Management Assistance Programme 
Municipal Finance Management Grant 
Lollipops Grant (Department of Transport) 
Action Plan 
GIS Grant Fund 
MFMA Implementation 
Interdepartmental Monitoring 
LUMS Grant 

Municipal Infrastructure Grant 
Housing Grant 

Municipal Systems Improvement Grant 

Asset Register 

Umsobomvu Grant 

PMS Grant Fund 

SCP Grant 

Public Participation Grant 

Corridor Development 

Human Resources Development Grant 

Library Assistant Grant 

Basic Bookkeeping Grant 

Multipurpose Community Centres 

Synergistic Partnership Programme 

CDW Fund 

Unidentified Grants 

Grader and Tipper truck grant 

Valuation Roll (Property Rates Act) 

Cybercadet 

Capacity Building 

Youth Fund 

Anti-corruption Strategy 
Financial System grant 
Qhudeni Link Road 


1 490 105 

1 490 105 

15 451 894 

726 400 

16 941 999 

2 216 505 


457 458 


26 007 

33 984 

1 090 288 

958 386 

- 

886 627 

- 

(12 795 ) 

- 

(98 040 ) 

- 

223 905 

105 127 

100 000 

- 

(13 338 ) 

- 

163 787 

390 266 

(5 273 160 ) 

110 100 

297 259 

79 616 

1 400 184 

( 0 ) 

(14 432 ) 

- 

105 508 

- 

(154 372 ) 

- 

10 060 

22 017 

100 000 

2 367 999 

333 859 

- 

29 300 

- 

173 902 

- 

16 950 

500 000 

500 000 

344 610 

499 250 

- 

53 759 

0 

11 138 992 

- 

212 139 

- 

170 000 

152 263 

- 

199 133 

- 

250 000 

- 

39 085 

- 

700 000 

- 

- 

(4 903 044 ) 

6 376 511 

7 396 128 
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3 FIXED ASSETS 


Fixed assets at the beginning of the year 

34 

446 

640 

34 

046 

640 

Revaluation 

37 

135 

348 




Capital outlay 


43 

800 


400 

000 

Less : Assets written off, transferred or disposed of during the year 



- 



- 

Total fixed assets 

71 

625 

788 

34 

446 

640 

Less : Loans redeemed and other capital receipts 

(52 

344 

567) 

(27 

765 

001) 

Net fixed assets 

19 

281 

221 

6 

681 

639 


(Refer to appendix B+C for more detail) 


4 LONG TERM LOAN 

Interest Bearing Borrowing 
Interest Bearing Borrowing 
Interest Bearing Borrowing 


DBSA( Initial loan: R 5 000 000) 
DBSA( Initial loan: R 3 500 000) 
ABSA 


Less : Short term portion transferred to current assets 



(800 148) (705 189) 

4 181 073 5 250 568 


5 INVESTMENTS 


Unlisted Short term investments 

ABSA Bank: Call Account - 916 8827 648 
ABSA Bank: Fixed Deposit - 206 141 96 
ABSA Bank: Call Account - 914 2845 014 

3 994 475 807 884 

Less : Short term portion transferred to current assets - - 

3 994 475 807 884 

Management valuation of unlisted deposits 


1 457 


1 415 

- 


724 227 

3 993 018 


82 242 


The Investment previously disclosed as a Fixed deposit with ABSA - 20614196 
was written off during the year as there is no evidence of its existence. 

6 DEBTORS 


Current debtors : Consumer and others 

Cash Advances 

SARS: Value Added Tax 

Sundry 

Less: 

Unallocated income from customers 
Provision for bad debts 

Less: SARS VAT Debtor (Refer Note 14) 


11 883 561 

8 475 279 

- 

6 428 

3 442 409 

- 

248 159 

12 192 

15 574 129 

8 493 899 

(5 000 000) 

(2 604 220) 

- 

(1 658 612) 

(5 000 000) 

(945 608) 

(3 442 409) 

7 131 720 

5 889 679 


7 CONSUMER DEPOSITS 

Electricity Services - 491 912 

Deposits were transferred to Appropriation account. 
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8 CREDITORS 


Trade creditors 

2 311 519 

558 151 

Salary Suspense 

- 

- 


2 311 519 

558 151 

9 PROVISIONS 

Leave 

1 315 936 

1 075 909 

Bonus 

276 148 

627 457 

10 COUNCI LOR REMUNERATION 

1 592 084 

1 703 366 

Mayor's allowance 

Basic Salary 

200 667 

259 109 

Travel Allowance 

- 

- 

Cell phone Allowance 

- 

- 

Personal Facility Usage Allowance 

- 

- 

Total Allowances 

200 667 

259 109 

Deputy Mayor's allowance 

Basic Salary 

130 817 

168 660 

Travel Allowance 

- 

- 

Cell phone Allowance 

- 

- 

Personal Facility Usage Allowance 

- 

- 

Total Allowances 

130 817 

168 660 

Speaker's allowance 

Basic Salary 

139 806 

168 660 

Travel Allowance 

40 006 

- 

Cell phone Allowance 

7 431 

- 

Medical Aid 

- 

- 

Personal Facility Usage Allowance 

- 

- 

Total Allowances 

187 242 

168 660 

Exco Member's allowance (4 councillors) 

Basic Salary 

658 510 

634 456 

Travel Allowance 

- 

- 

Cell phone Allowance 

- 

- 

Personal Facility Usage Allowance 

- 

- 

Total Allowances 

658 510 

634 456 

Other councillors' Allowances (23 Councillors) 

Basic Salary 

2 126 183 

2 672 547 

Travel Allowance 

- 

- 

Cell phone Allowance 

207 188 

- 

Personal Facility Usage Allowance 

3 360 

- 

Total Allowances 

2 336 731 

2 672 547 

Total Councillor allowances 

3 513 968 

3 903 432 


These allowances are at the full upper-limit as set by the Minister of Provincial and Local Government Department 
In the Government Notice No. R1477 dated 21 December 2008 and the subsequent approval by the MEC 
of Traditional and Local Government Affairs In KwaZulu-Natal. 
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11 AUDITORS REMUNERATION 


Audit fees 345 452 123 678 


12 FI NANCE TRANSACTI ONS 



Total external interest earned or paid 

Capital charges debited to operating account 

180 993 

417 779 

Redemption : External 

800 148 

- 


981 141 

417 779 


13 APPROPRIATIONS 


Appropriation account 


Accumulated surplus at the beginning of the year 

(2 162 956) 

(3 063 620) 

Operating surplus / (deficit) for the year 

4 208 525 

600 665 

Appropriations for the year 

1 262 943 

300 000 

- Operating transactions 

1 262 943 

- 

-Prior Adjustment 

- 

300 000 

Accumulated surplus / (deficit) at the end of the year 

3 308 511 

(2 162 955) 

Appropriations for the year 



Provision for Bad Debts 

4 054 392 

- 

1 nvestments written off 

724 227 


Debtors reversed 

18 620 


Prior year expenses 

1 000 


Grants appropriated 

(3 932 410) 


Stale cheques written back 

(14 804) 


Deposits appropriated 

(491 912) 


Creditors unsubstantiated in 2008 

(558 151) 


Bonus overprovided 2008 

(351 309) 


Cash appropriated ex 2008 

(798 426) 


VAT correction 

(665 271) 


Bank account duplicated 

1 415 

- 

Prior year redemption charges 

749 687 



(1 262 943) 
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14 VALUE ADDED TAX (VAT) 


Input VAT declared 
Output VAT Declared 
Add: Input VAT In Creditors accrual 

3 442 409 2 331 643 


3 613 564 

2 331 643 

(449 307) 

- 


278 152 


15 CASH GENERATED BY OPERATIONS 


Surplus/(Deficlt) for the year 

4 208 525 

Previous years operating transactions 

1 262 943 

Appropriations charged against Income: 

4 329 167 

Capital Development Fund 


Provisions and Reserves 

4 309 173 

Fixed Assets 

19 994 

Capital Charges 

981 141 

Interest Paid 


- Internal Funds 


- External Loans 

180 993 

Redemption 


- Internal Advances 


- External Loans 

800 148 

Internal Transfers and corrections 

(2 106 475) 

Internal Interest Transferred to operating Account 

187 474 

Non-Operating Income 


Statutory Funds 

425 494 

Provisions & Reserves 

22 768 388 

Non-Operating Expenditure 


Funds, Reserves & Provisions 

(20 221 656) 


11 835 000 

16 (1 NCREASE)/ DECREASE 1 N WORKI NG CAPITAL 


(lncrease)/Decrease in Inventory 

- 

(lncrease)/Decrease in Current Debtors 

(7 080 230) 

Decrease/(lncrease) in Long Term Debtors 

- 

lncrease/(Decrease) in Creditors 

1 753 368 

lncrease/(Decrease) in consumer Deposits 

(491 912) 


(5 818 774) 
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17 I NCREASE/ (DECREASE) I N LONG-TERM LOANS (EXTERNAL) 

Loans Raised 

Loans Repaid (974 536) 

(974 536) 

18 (I NCREASE)/ DECREASE I N EXTERNAL CASH I NVESTMENTS 

Investments Made 4 635 002 

Investments Realised (written off) 724 227 

(3 910 

19 (I NCREASE)/ DECREASE I N CASH ON HAND 

Cash beginning of the year 
Cash and Cash equivalents at end of the year 


20 RETIREMENT BENEFITS 

The staff members are the members or Natal Joint Municipal Pension Fund. 

The other staff that were inherited from the government are the members of the Government 
Employees Pension Fund (GEPF) 

The councillors are members of Municipal Councillor Pension Fund (MCPF). 

The retirement plan is subject to the Pension Fund Act 1956 with pensions 
being calculated on the final pensionable remuneration paid. Current 
contributions are charged against operating income on the basis of 
current service costs. 

Full actuarial valuation are performed at least every three years. The 
latest independent valuation of the funds, which indicated that the funds 
were in a sound financial position, was undertaken on 31 March 2007. 


457 019 
1 662 020 
(1 205 001) 
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21 DISCLOSURE OF REMUNERATION FOR SENIOR OFFICIALS 


Accounting Officer 


Basic Salary 

675 641 

629 675 

Performance Bonus 

84 455 

- 

Total cost of employment 

760 096 

629 675 

Head: Budget and Treasury Office 

Basic Salary 

497 580 

499 740 

Performance Bonus 

62 197 

- 

Totai cost of employment 

559 777 

499 740 

Director: Technical Services 

Basic Salary 

499 740 

512 456 

Performance Bonus 

62 467 

- 

Total cost of employment 

562 207 

512 456 

Director: Local Economic Development; Housing and Planning 

Basic Salary 

124 935 

- 

Performance Bonus 

- 

- 

Total cost of employment 

124 935 

- 

Director: Corporate Services 

Basic Salary 

536 221 

499 740 

Performance Bonus 

67 027 

- 

Total cost of employment 

603 248 

499 740 

Total cost for senior management 

22 Dl SCLOSURE 1 N TERMS OF SECTI ON 125 OF MFMA 

2 610 263 

2 141 611 

22.1 Contributions to organised local government 

KwaNaloga Contributions 

■ 

- 


Nquthu AFS 


2009 28-10-09.xls 


Page 22 



22.2 Details of Municipal Accounts 
Primary bank Account 

Account no.: 

Type of account: 

Name of bank: 

Opening balance 
Closing balance 

Call Account 

Account no.: 

Type of account: 

Name of bank: 

Opening balance 
Closing balance 

Bank account 

Bank: ABSA 

Account No.: 40-6181-7353 
Account Type: Current account 
Opening Balance 
Closing Balance. 

CALL ACCOUNT 

Bank: ABSA 

Account No.: 91- 6882-7648 
Account Type: Fixed Deposit 
Opening Balance 
Closing Balance. 


40-5356-2762 
Cheque Account 
ABSA 


91-4284-5014 
Call account 
ABSA 


404 348 
1 613 583 


82 242 
3 993 018 


51 254 
48 436 


1 415 
1 457 


22.3 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

14 115 907 

Employee related costs 
- Contributions for DIF, SALGBC 

165 686 

- Contributions for pensions 

1 079 862 

- Contributions for medical aids 

294 443 

Travel, subsistence and other allowances 

1 604 391 

Housing benefits and allowances 

28 161 

Overtime payments 

110 933 

Performance bonuses 

1 347 103 

Less: Employee costs included in other expenses 

- 

Total Employee related costs 

18 746 486 


23 CONTI NGENT LI ABI LI Tl ES 

There are no known contingent liabilities. 

24 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and awarded 

- Approved 

The expenditure will be financed as follows: 

- Internal funds 

- External funds 

Grants 

Loans 
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APPENDIX A 


STATUTORY FUNDS, RESERVES, TRUST FUNDS AND PROVISIONS 







Operational 

Capital 




Contributions 

Interest 


expenditure 

expenditure 



Balance at 

during the 

on 

Other 

during the 

during the 

Balance at 


30/06/2008 

year 

Investments 

income 

year 

year 

30/06/2009 


R 

R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 








Capital Development Fund 

1 490 105 

- 

- 

- 

- 

- 

1 490 105 

- Rate and General Services 

1 490 105 

- 

- 

- 

- 

- 

1 490 105 

- Electricity 

- 

- 

- 

- 

- 

- 

- 

Public Improvement Fund 

726 400 



14 725 494 



15 451 894 


2 216 505 

- 

- 

14 725 494 

- 

- 

16 941 999 

RESERVES 








Infrastructure Grant 

457 458 

(457 458) 

- 

- 

- 

- 

- 

IDP Grant 

33 984 

13 135 

- 

- 

21 112 


26 007 

Management Assistance Programme 

958 386 

217 166 

- 

- 

85 264 


1 090 288 

Municipal Finance Management Grant 

886 627 

(827 192) 

- 

500 000 

559 435 


- 

Lollipops Grant (Department of Transport) 

(12 795) 

12 795 

- 

- 

- 


- 

Action Plan 

(98 040) 

98 040 

- 

- 

- 


- 

GIS Grant Fund 

223 905 

(223 905) 

- 

- 

- 


- 

MFMA Implementation 

100 000 

5 127 

- 

- 

- 


105 127 

Interdepartmental Monitoring 

(13 338) 

13 338 

- 

- 

- 


- 

LUMS Grant 

163 787 

(165 685) 

- 

1 898 

- 


- 

Municipal Infrastructure Grant 

(5 273 160) 

5 273 160 

- 

16 655 600 

16 265 334 


390 266 

Housing Grant 

297 259 

(297 259) 

- 

562 850 

452 750 


110 100 

Municipal Systems Improvement Grant 

1 400 184 

(1 145 665) 

- 

735 000 

886 097 

23 806 

79 616 

Asset Register 

(14 432) 

14 432 

- 

- 

- 


(0) 

Umsobomvu Grant 

105 508 

(105 508) 

- 

- 

- 


- 

PMS Grant Fund 

(154 372) 

154 372 

- 

- 

- 


- 

SCP Grant 

10 060 

(10 060) 

- 

23 040 

23 040 


- 

Public Participation Grant 

100 000 

7 095 

- 

- 

85 078 


22 017 

Corridor Development 

333 859 

(860) 

- 

2 160 000 

125 000 


2 367 999 

Human Resources Development Grant 

29 300 

(29 300) 

- 

- 

- 


- 

Library Assistant Grant 

173 902 

(173 902) 

- 

- 

- 


- 

Basic Bookkeeping Grant 

16 950 

(16 950) 

- 

- 

- 


- 

Multipurpose Community Centres 

500 000 

- 

- 

- 

- 


500 000 

Synergistic Partnership Programme 

499 250 

(480) 

- 

- 

154 160 


344 610 

CDW Fund 

53 759 

(53 759) 

- 

- 

- 


- 

Unidentified Grants 

11 138 992 

(11 138 992) 

- 

- 

- 


0 

Grader and Tipper truck grant 

212 139 

(212 139) 

- 

- 

- 


- 

Valuation Roll (Property Rates Act) 

170 000 

(170 000) 

- 

1 000 000 

1 000 000 


- 

Cybercadet 

- 

146 780 


180 000 

174 517 


152 263 

Capacity Building 

- 

199 133 





199 133 

Youth Fund 

- 



250 000 



250 000 

Anti-corruption Strategy 

- 

39 085 





39 085 

Financial System grant 




700 000 



700 000 

QhudenI Link Road 

(4 903 044) 

4 903 044 

- 

- 

- 

- 

- 


7 396 128 

(3 932 412) 

- 

22 768 388 

19 831 787 

23 806 

6 376 511 

PROVISIONS 








Leave 

1 075 909 

254 781 

- 

- 

14 754 


1 315 936 

Bonus 

627 457 

- 

- 

- 

351 309 


276 148 

Provision for Bad debts 

945 608 

4 054 392 

- 

- 

- 

- 

5 000 000 


2 648 974 

4 309 173 

- 

- 

366 063 

- 

6 592 084 
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APPENDIX B 


EXTERNAL LOANS AND I NTERNAL ADVANCES 





Redeemed or 




Received 

written off 



Balance at 

during 

during 

Baiance at 


30/06/2008 

the year 

the year 

30/06/2009 


R 

R 

R 

R 

EXTERNAL LOANS 





DBSA 100524/2 

4 098 331 


711 701 

3 386 630 

100524/3 

1 848 480 


253 889 

1 594 591 

Lease No. 60983220 

8 946 


8 946 

- 


5 955 757 


974 536 

4 981 221 





Redeemed or 




Received 

written off 



Balance at 

during 

during 

Baiance at 


30/06/2008 

the year 

the year 

30/06/2009 


R 

R 

R 

R 

1 NTERNAL ADVANCES 





Capitai Deveiopment Fund 

- 

- 

- 

- 

Pubiic Improvement Fund 

- 

- 

- 

- 


- 

- 

- 

- 
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APPENDIX C 

ANALYSI S OF FI XED ASSETS 


Expended 

2008 

R 


Budget 

2009 

R 

Balance at 

30/06/2008 

R 

Revaluation 

Expenditure 

2009 

R 

Written off, 
transferred, 
redeemed or 
disposed of 
during the 
year 

R 

Balance at 

30/06/2009 

R 

706 341 

RATES AND GENERAL 

11 905 000 

26 796 199 

22 829 011 

43 800 

49 669 010 

706 341 

Rates and General Services 

11 905 000 

23 708 309 

22 829 011 

43 800 

46 581 120 

- 

Land and Buildings 

- 

10 456 340 

2 894 985 

- 

- 

13 351 325 

- 

Roads and Streets 

11 170 000 

8 105 824 

14 939 703 

- 

- 

23 045 527 

- 

Parks and Recreation 

- 

494 571 

1 004 248 

- 

- 

1 498 819 


Cemetery 



1 092 182 



1 092 182 

- 

Fire Services 

- 

15 150 

- 

- 

- 

15 150 

706 341 

Motor Vehicles 

- 

3 017 558 

301 883 

- 

- 

3 319 441 

- 

Major Plant 

- 

263 168 

(263 168) 

- 

- 

- 

- 

Plant and Equipment 

- 

256 319 

2 306 835 

- 

- 

2 563 154 

- 

Small Tools 

- 

4 747 

846 

- 

- 

5 593 

- 

Furniture and Fittings 

735 000 

834 701 

(258 256) 

19 994 


596 439 


Medical Equipment 



2 600 



2 600 


Office Equipment 



578 098 



578 098 

- 

Computers 

- 

259 931 

229 055 

23 806 


512 792 


Subsidized Services 


1 287 424 



1 287 424 

- 

Market Stalls 

- 

1 287 424 


-1 

1 287 424 


Economical Services 


1 800 466 



1 800 466 

- 

Refuse Site 

- 

1 800 466 


-1 

1 800 466 

- 

TRADI NG SERVICES 

- 

7 650 441 

6 337 


7 656 778 

- 

Electricity Services 

- 

7 650 441 

6 337 

-1 

7 656 778 








- 

PUBLI C 1 MPROVEMENT FUND 

- 

- 

14 300 000 

-1 

14 300 000 








706 341 

TOTAL FI XED ASSETS 

11 905 000 

34 446 640 

37 135 348 

43 800 

71 625 788 

706 341 

LESS : LOANS REDEEMED AND 

OTHER CAPI TAL RECEI PTS 

11 905 000 

27 765 001 

23 561 231 

1 018 335 

52 344 567 

- 

Loans redeemed and advances paid 

- 

2 045 448 

487 917 

974 535 


3 507 900 

706 341 

Contributions ex operating income 

735 000 

711 980 

1 430 084 

19 994 


2 162 058 

- 

Revaluation Reserve 

- 

- 

1 952 150 

- 

- 

1 952 150 

- 

Grants and Subsidies 

11 170 000 

25 007 573 

19 691 080 

23 806 


44 722 459 








- 

NET FI XED ASSETS 

- 

6 681 639 

13 574 117 

(974 535) 

19 281 221 
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APPENDIX D 


ANALYSI S OF OPERATI NG I NCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 J UNE 2009 


17 059 409 
2 512 137 

5 877 615 
240 236 
417 779 
400 000 


26 507 176 


Salaries, Wages and Allowances 
Electricity Bulk Purchases 
Council Remuneration 
General Expenditure 
Repairs and Maintenance 
Capital charges 

Contributions to Capital Outlay 
Contributions to provisions 
Contributions to reserves 


26 507 176 Gross expenditure 


1 000 662 


Net expenditure 
Surplus/(Deficit) 


18 746 485 
5 967 045 

8 497 505 
357 695 
981 141 
19 994 
254 781 



1 NCOME 

Government and Provincial Grants 

R 

R 

22 913 089 

and subsidies 

29 481 995 

32 328 424 

22 913 089 

- Equitable Share 

29 307 478 


28 124 000 

- 

- National Government 

- 


2 154 424 

- 

- Provincial Government 

174 517 


2 050 000 

4 594 749 

Operating income 

9 551 177 

4 653 702 

304 879 

- Assessment rates 

1 397 781 


1 440 900 

1 296 862 

- Sale of Electricity 

3 721 990 


1 752 285 

1 307 392 

-Other Service Charges 

1 285 050 


1 300 000 

1 446 257 

-Other 1 ncome 

2 958 882 


160 517 

239 359 

-1 nterest earned 

187 474 


- 


2008 

R 


2009 

Actual 


2009 

Budget 


27 507 838 


39 033 172 

36 982 126 


EXPENDITURE 




22 860 449 


12 357 130 
412 908 
8 000 

1 422 663 

2 085 000 



34 824 647 

39 146 150 

34 824 647 

39 146 150 


4 208 525 

-2 164 024 
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APPENDIX E 


DETAI LED I NCOME STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2009 









2009 

2008 

2008 

2008 


2009 

2009 

2009 

Budget 

Actual 

Actual 

Surplus / 


Actual 

Actual 

Surplus / 

Surplus / 

income 

expenditure 

(Deficit) 


income 

expenditure 

(Deficit) 

(Deficit) 

R 

R 

R 


R 

R 

R 

R 




RATE AND GENERAL 





25 810 975 

23 557 952 

2 253 023 

SERVICES 

35 269 821 

26 520 764 

8 749 056 

6 365 879 

22 707 414 1 

1 21 389 749 | 

1 1 317 665 1 

1 Community Services | 

1 33 728 377 | 

1 24 281 461 1 

1 9 446 916 1 1 

1 3 816 692 









3 462 589 

4 922 063 

(1 459 474) 

Council Genera! Expenditure 


6 587 118 

(6 587 118) 


-1 301 373 

2 701 668 

708 450 

1 993 218 

Municipal Manager 

91 595 

2 216 680 

(2 125 085) 


2 690 300 

8 819 218 

4 269 627 

4 549 591 

Financial Services 

33 555 012 

4 801 627 

28 753 385 


3 976 035 


407 397 

(407 397) 

Public Conveniences 


397 449 

(397 449) 


877 451 

9 932 

550 553 

(540 621) 

Housing and Building Inspections 

15 195 

126 675 

(111 480) 


-247 460 


2 390 917 

(2 390 917) 

Roads and storm water 


1 092 209 

(1 092 209) 


1 324 895 


691 028 

(691 028) 

Street Cleaning 


128 195 

(128 195) 


-938 759 

4 114 007 

555 858 

3 558 149 

Technical Services 

66 575 

1 947 575 

(1 881 000) 


809 346 

3 600 000 

6 893 856 

(3 293 856) 

Corporate Services 


6 983 933 

(6 983 933) 


-3 373 743 

55 603 

1 181 395 

(1 125 792) SUBSI Dl SED SERVI CE5 

256 394 

1 370 336 

-1 113 943 

189 755 


338 540 

(338 540) 

Facilities/ Libraries 

174 517 

560 531 

1 (386 014) 

-231 572 

14 667 

623 731 

(609 064) 

Cemetery 

23 308 

579 872 

(556 564) 


-622 984 

40 936 

219 124 

(178 188) 

Community Halls 

58 569 

229 933 

(171 364) 


189 755 

3 047 958 

986 808 

2 061 150 

ECONOMIC SERVI CES 

1 285 050 

868 967 

416 083 

2 359 432 

3 047 958 1 

1 986 808 

1 2 061 150 

1 Refuse 

1 1 285 050 

1 868 967 

1 416 083 1 

1 2 359 432 

1 296 862 

2 899 221 

( 1 602 359) TRADI NG SERVI CES 

3 763 351 

8 303 883 

(4 540 532) 

836 573 

1 296 862 

2 899 221 

(1 602 359) Electricity 

1 3 763 351 

1 8 303 883 

1 (4 540 532)1 

1 836 573 

27 107 837 

26 457 173 

650 664 

TOTAL 

39 033 172 

34 824 647 

4 208 525 

7 202 452 



300 000 

Appropriations for the year 



1 262 943 




950 664 

Net surplus/ (deficit) for the year 


5 471 467 





Accumulated surplus / (deficit) at the beginning 






(3 113 620) of the year 



(2 162 956) 





ACCUMULATED SURPLUS (DEFI CIT) ATTHE END 





(2 162 956) OF THE YEAR 



3 308 511 
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